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SECTION  1 (SOVIET) 


* of  Ukrainian  textbooks  decreed!  The  Central  Committee  of 

the  Ukrainian  Communist  Party  recently  decreed  that  all  textbooks  should 
be  revised  by  June  1952*  Existing  textbooks  were  criticized  for  failing, 
to  show:  (a)  the  leading  role  of  the  great  Russian  people  among  the 

fraternal  peoples  of  the  USSR;  (b)  the  help  given  by  the  Soviet  people, 
primarily  the  Russians,  to  the  Ukrainians;  (c)  the  position  of  the 
Ukraine  as  an  integral  part  of  the  USSR;  (d)  the  Importance  of  Stalin 
linguistics;  and  (e)  the  influence  of  advanced  Russian  literature  on  its 
Ukrainian  counterpart-  (S  Moscow  Weeka  37,  14  Sep  61) 

Comment:  There  have  been  numerous  official  criticisms  of  so-called 

"ideological"  distortions  and  deviations,  all  of  which  oulminated  in  the 
recent  condemnation  of  V.  Sosyura's  poem,  "Love  the  Ukraine."  It  is 
interesting  to  note  that  this  poem  was  censured  by  the  party. for  the 
same  five  reasons  enumerated  above. 


ALBANIA:  Premier  Hoxha  reported  in  Moscow:  A fairly  reliable  Albanian 

source  in  Italy  reports  that  Premier  Enver  Hoxha  is  now  in  Moscow. 
Italian  intelligence  considers  the  visit  "highly  possible,"  (S  Rome 
Joint  Weeka  36,  7 Sep  61) 

Comment : There  is  no  confirmation  of  this  report,  A visit  to 

Moscow  by  Hoxha  cannot  be  considered  unusual  as  he  has  traveled  'to 
Moscow  on  the  average  of  twice  yearly  since  the  Tito-Cominform  rift. 

His  last  visit  was  during  April  and  May  of  1951,. 


BULGARIA:  Exiles  report  plans  for  entrance  of  Soviet  troops: 


that  on  20  August  a conference  of  Bulgarian  and  Soviet  staff  officers 
was  held  in  northeastern  Bulgaria.  The  conference  decided  to  evacuate 
Bulgarian  forces  from  southern  Dobruja  immediately,  and  to  increase 
and  improve  military  installations  in  order  to  accommodate  two  unident- 
ified Soviet  divisions  that  were  to  arrive  in  October  1951.  The 
decisions  were  reportedly  taken  as  a security  measure  against  the  * of fen - 
sive  aims"  of  Greece  and  Turkey  resulting  from  their  forthcoming  inclus- 
ion in  NATO-  


25X1C 
25X1 C 
25X1 C 


25X1A 


Comment : There  is  no  evidence  to  substantiate  either  this  report 

a previous  report  of  a high  level 

Soviet-Bulgarian  conference  purportedly  held  in  Sofia  on  16  July  to 
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|pecarto^trthe°2eere:iced  izZs^x NATo- Both 

known,  eee  souroes,  whose  reliability  in  un- 


,c:TrTimnTT:i'  i i Ler5”"1"  Stefan  Martyk,  the 

diatribes  against  TOA,  BBC  an^B. 0°™en{at°r  who  specialised  in 
the  Polish  press  to  mve^besn  broadoasts-  was  reportedly 

brigands  in  the  employ  of  imperialist  St+d  011  n SePtembar  by  "Fascist 
Warsaw  states  that?  a?cordin?"o  ?cc!lP  ' The  m *****  in 
way  into  Martyk' s flat  and  shot  him  1.fU”l?rfl’  “ armed  band  foroed  its 
that  this  shooting  was  only  the  f^sl  L band/6P°rtedly  announced 
the  "traitors  who  hare  deliyered  Polld  t T^l  *1<,h  wlU  terminate 
embassy  comments  that  this  assassi™*??  S°7iet  domination."  The 
anti-Soviet  Poles  in  some  time  jd  n!^j5  tb®  bolds3t  direct  action ' of 
resentment  felt  against  Soi7i»t’,i  ? P^avide®  kn  indication  of  the  deep 
Warsaw  241,  12  Sep  51)  'Ration.  (S  Warsaw  246,  14  Sep  51;  R 

Comment ; The  rumors  of  how  Martvk  v-io  j ,, 

The  story  is  certain,  in  anv  s™.*-  ± kis  deatil  my  be  correct, 

morale  of  Warsaw’s  inhabits  & temPorary  b°°st  to  the 

used  by  the  Polish  under ground *aeal^n^th0+<  d®scrib9d  ^ frequently 
cruel  German  occupation  official!  toin^orld 


released;  Former  arsy 

period  of  six  months  in  preparation  aotive  duty  for  a 

be  released  at  the  end  of  their  term  of  LZTZl  ^e°d. 

oians  are  being^el^i^the^rmed^  ^S&w’  ib  aPPears  that  all  teohni- 
the  class  of  llsi  ^d  deferred  of  fo™^5  ^ ^ aSSist  *“  Gaining 
are  currently  being  inducted.  (See  OCI  Li0^3^3’  both  ot  which 

(s  Warsaw  245,  14  Sep  51)  1 001  DallJr  MEest  ? Sep  51,  p.  l) 

other"T:ecent~eTidenoetofta0pl?iLed0iniCian3  t1111  3p8°ialiats  suPP°rts 

Amy.  Former  any  specialists^™  daorease  ihtho  size- of  the  Polish 
indefinite  perioTcnttcLsis  oftraSLIT,  a0tlT9  ***  for  « 
age,  or  branch.  In  addition,  the  ola^  of  ™|ReXp9I'ian?®l  not' of  class, 
this  fall,  continues  on  active  duty.  * scheduled  for  release 
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6.  Independent  parties  reportedly  planning  to  protest  election 

f , ^P^dent  parties  in  Trieste  are  reportedly  planning  to 

forward  a resolution  to  the  TJTT  and  AMG,  as  well  as  to  the  US  hid  UK,S 
protesting  the  postponement  of  the  Trieste  elections  as  an  illegal  and 
undemocratic  move.  The  resolution  is  expected  to  demand  that  a new 
date  be  S9t  immediately  and  that  the  present  administrative 
A be  rePlaoed  a special  commission  to  handle  the 
^irs^of  the  Zone  until  after  the  elections*  Trieste, 

^Pular  reaction  in  Trieste  to  the  postponement  of  the 

to  aS  rrt0Gge  bub  n°b  veliement,  among  the  parties  opposed 

, ,,  urn  °f  Terrii;or7  ^ 0 Italy.  The  independent  parties 

ondemn  the  postponement  of  the  elections  because  they  believe' their 
present  strength  would  give  them  an  advantage  in  the  elections,  and 
claim  that  the  population  is  losing  confidence  in  Allied  Military 
overnment.  The  Slav  parties  condemn  the  postponement  as  .evidence  of 

the"wtailan  faToritism*  while  tlie  Communist  Party  claims  it  proves  that 
the  Western  powers  are  preparing  to  hand  Trieste  over  to  Yugoslavia. 

7*  ]QJg0SLAVlA»a  Tito  criticizes  peasants  and  clergy;  On  14  September  in  a 

mj0LfP®®onJrt'!llin  a Marshal  Tit^pointed  ouiTthat  friendly 

relations  with  the  West  did  not  mean  that  Yugoslavia  would  give  free  rein 
• to  reactionaries  and  individual  clergymen."  He  declared  that  the  govem- 
ment  regarded  religion  as  the  private  concern  of  individuals  tut  de- 
manded that  the  Church  be  free  of  all  political  elements.  Tito  also  ex- 
pressed dissatisfaction  with  existing  agricultural  production,  and  warned 
tne  peasants  that  the  government  had  "not  finished  the  revolution"  and 
would  not  abandon  its  program  to  socialize  agrioulture.  The  speech  did 
not  refer  to  Italo-Yugoslav  relations. 

Il!e  03  Embassy  in  Belgrade  comments  that  Communist  Party  leaders 
may  attempt  to  blame  the  Church  for  the  trend  among  peasants  to  withdraw 
from  cooperatives.  (S  Belgrade,  Joint  Weeka  37,  14  Sep  61;  U Belgrade 
348,  15  Sep  51;  PBrs,  14  Sep  51)  / 6 

Comment:  During  the  past  several  months  Tito  has  made  an  increasing 

number  of  public  speeches  on  the  government’s  revised  foreign  and 
domestic  policies.  These  speeches  have  been  designed  to  bolster  popular  ‘ 
moraie  by  promising  a brighter  future  and  to  explain  to  party  members  the 
necessity  for  the  government's  current  policies.  Although  the  govern- 
ment s policy  toward  religion  has  become  less  rigid,  the  government’s 
et emanation  to  maintain  the  cooperative  farms  may  lead  to  increased 
pressure  on  the  clergy  in  an  effort  to  find  a scapegoat. 
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SECTION  2 (EASTERN) 


I. 


GgEggE.  Post-election  problems.  Marshal  Papagos  has' categorically  refused 
*°  a°llab5Fite  with  either  of  the  other  two  major  parties  m 

in  Athens  reports.  Papagos  feels  that  the  only  sol^ion  is  a new  Section 

adyMt^esmto°i™edSteem’  00uld  *in-  The  embassy  sees  three  dis- 

mm+h»  S i to, im">ediate  new  elections!  (1)  there  would  be  two  additional 
°f  negl-ct  of  pressing  economic  problems!  (2)  a prolonged  bitter 

the  left  and^he^ight^CS  AtheS^fsT^  Se^lo  eqUally  between 

the  n£6^  nl^/07  T°n  by  PaPae°ss  while  greater  than  either  of 

Plaq+I^r  bwo  Pities*  Still  does  not  give  him  an  absolute  majority*  A 

but  it  iTSEIi '°3^°f  ^ati°n  lnlght  glVe  suoh  a coalition  a bare  Majority 
but  it  is  unlikely  that  these  two  parties  would  cooperate  successful! v 7 

dXef«ml”ting,toEfoeraandlnS  V8nizelos’  Mediate  resignation  and  a man- 
0 ® J * lu  K1  g b f a new  government,  hoping  that  he  can  win  over 

enough  of  the  opposition  deputies  to  make  his  attempt  successful^ 


AUSTRALIA  o Anti-Communist  referendum  camp  a 1 pd  a„  +h_  j__r  ~ 

seem  to  lack  enthusiasm*  The  weight  of  ODinion  q+Hii  Th  VOter 

victory.  (R  (JSARMA  Melbourne,  C-17,  lb  Sep  £l) . Predicts  a government 

irr  •“  * ■«- 

continues  to  be  confronted  with  oaLft  P in  the  Celebes,  the  government 
On  the  night  of  10  Sep tembef  ^O  te^oM^  1"  °ther  areas  of  ^donesia. 
Tjiparay  in  West  Java,  killing  30  to  ho  civil  ?!,taoked  the  town  °f 
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sources  have  publicly  confirmed  previous  unofficial  reports  of  serious  law- 
lessness.  A new  wave  of  murders  and  looting  is  reported  in  Bali.  Govern- 
ment forces,  according  to  persistent  rumors,  are  meeting  strong  resistance 

Ceramrei^hntS  0f  th®  inSurgent  South  ^luccan  Republic,  on  the^sland  of 
Ceram.  These  rumors  are  somewhat  substantiated  by  reports  of  a significant 

^'Ulep^)  6ntering  MakaSSar  hOSPltalS  (C  d“ 

Comment:  It  has  been  estimated  that ' dissident  forces  in  Indonesia 

number  approximate^  230,000,  of  which,  however,  only  a small  percentage 
are  active  at  any  one  time.  A government  security  campaign  instituted  in 
March  and  still  in  progress,  has  failed  to  reduce  laXsneas“ 

Trade  agreement  to  be  signed  with  Czechoslovakia*  The  p-nnh 

L^eS'tfr1*  tU  send  a dei  to  Jakarta  during  the  Zntt  ot 

ptember  to  sign  a one-year  trade  agreement.  (C  Djakarta  li2g,  lli  Sep  $ 1 ) 

expir§T^T!AumatneSTa'S  pr®vJ°us  a"™3!  agreement  with  Czechoslovakia 
Kmi™-  ,,  Au®ust-  T®rma  of  the  present  agreement  are  not  yet  available 
However,  under  agreements  recently  negotiated  with  Poland  and  Hun 
Indonesia  consented  to  supply  both  tin  and  rubber.  Hungary, 


P^slbility  of  Surmese  Ambassador  soliciting  Chinese  Communist  aid 
_•  US  Embassy  in  Rangoon  rAnn-r+.a — rr. — — s — 


BURMA, 

reported*: — ti..  it~  r...i "■ umnese  uommunist  aid 

=-e-h  -i Embassy  in  Rangoon  reports  that  unless  the  Burmese  £>ovem- 

as,  rt ? js  - ssx&s  rsy;  ‘jrcTrsi, 


6. 


vited  sel^leTwln!3  tQ  The  Chinese  Commnists  have  in- 

!".v  1 s'  antt-Government  Burmese  to  attend  the  1 October  ce  « ' 

bee^some  speculation  SS’EZT  °f  thp  P®iping  regiffie'  18,116  there  ha3 
to  some  of  thoselnvued  the  uIZbaLvTv ment  ??  not  e1™1'  P^orts 

(c  % 
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The  presence  of  these  Burmese  in  Peiping  will  offer  the  Chinese  Communists 
an  opportunity-  to  strengthen  their  control  over  the  aboveground  Communists 
in  Burma  and  to  coordinate  their  program  with  the  insurgent  BCP*  The 
propaganda  value  to  be  derived  from  this  trip  to  Peiping  will  be  negligible 
to  both  the  Burmese  and  Chinese  Communists. 


7‘  boon  l,,r"--Tl..t0  highlen  controIs  on  The  US  Embassy  in  Rangoon  has 

een  informed  that  the  Burmese  Government  intends  to.  control  tire  exports  by 

designating  62  firms  as  the  only  authorized  tire  dealers.  Other  importers 

bS  raQuifed  t0  sel1  their  stocks  and  future  receipts  to  the  authorized 

■™pH8w’+h°’rMn^U£n’  l^yTs611  tires  0nl7  on  the  presentation  of  permits  is- 
the  Civil  Supply  Department.  The  embassy  comments  that  although  this 

?w  oiU  oause  confusion  in  marketing  circles,  it  nevertheless  indicates 
that  the  Burmese  Government  is  making  a genuine  effort  to  curtail  tire  smug- 
gling to  China.  (C  Rangoon  282,  1?  Sep  Si)  g 


8. 


. , Japanese  peace  treaty  fading  from  prominence;  Although  the  signing 
of  the  Japanese  peace  treaty  prompted  a number  of  Communist-like  attacks 
“ the  Burmese  press,  comment  on  the  reparations  issue,  which 

hS  £e  ohlef,T®asc®  Burma  oould  n°t  sign,  has  almost  disappeared, 
donesia  has  been  criticized  for  its  participation,  and  the  US  Embassy  in 

(C  lagoon  28l!SlS  SepBS™eSe~Ind0ne3ian  relati°nS  31-6  like1^  to  suffer- 

The^Burmese  press  reaction  to  the  Japanese  peace  proceedings 
refiects  the  fact  that  fear  of  Communist  China  far  outweighed  a desire  for 
reparations  as  a motivation  for  Buraia's  refusal  to  attend  the  San  Francisco 


9.  |HILIPPINES.  Huk  surrenders  continue;  The  surrender  of  81,0  Huks  on  the 
islanTofTanay  brings  the  total  number  of  those  surrendered  to  almost  1800 

nroh?!  th  iaSt  m?nth - Philippine  military  authorities  believe  the  Huk 
problem  on  Pana y is  no  longer  serious.  A former  aide  of  Guillermo  Capadocia 

o?  htffon  e’  r!P?rt?  that  Caeadoola  is  seriously  ill,  abandoned  by  mos?’ 
of  his  followers  and  in  fear  of  being  killed  by  his  own  men. 

In  addition  to  the  Panay  surrenders,  a group  of  112  Huks  of  whom  An 

Io£T^rered  in  ®1M*  Pr0Vin8e  (East  fc®ntral  "uzoA)f(C  SLfla 

Comment ; The  fact  that  those  who  surrendered  on  Panay  did  not  turn 
in  any  arms  indicates  that  they  were  Huk  sumpathizers  ra?^r  £han  active  ' 
members.  Philippine  military  compilations  indicate  a total  of  over  6600 
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August  1951.  Although  Huk  oapIbUities  have T 1 April  1950  to  « 

£aS  numerical  strengto  has  lot  dec!V  f ially  reduced  *wing 

Ueved  to  remain  largely  and  is  *- 

10'  w rrrTTrif1^  rer,flg^  - — - -i-  AnJ^L. 

beginning  in  early  Sep?efbe^/^rspeoaui^swave.  of  arreste"^^Hityn~ 
roundup"  like  that  of  last  April  J?  be\n  tfiat  moth8r  "large-scale 

,"“,J  t,1M  -hit  s srs^sL 

Comment;  The  Communist  radio  conf-frmpH  +v, 

of  counter-revolutionaries n estimated  J d arres*  of  a "large  groun 

least  10,000  persons— In  Shanghai  In  late  ^°n7?oraniunist  sources  to.be  at 
have  continued,  on  a smaller  fcale for^t^11*  ,fr-rests  and  executions 
lieved,  however,  that  this  source'  * past  five  mon*hs.  It  is  be- 

alone  should  be  divided  at  IZtX  °f  7°’°00  Vlctlras  “ ^ 

Tce  to  Sinkianv  to  „ad. 

nkxang  to  engage , mainly  in  industrial3  % Chinese  engineers  arrived  in 
to  Radio  Moscow  m Korea?,  (r  ^ 22  lug  ^ Uprises,  acco^dSg 

If  ttlfl^itt  °f  enginfe?s,1!echnic^  there 

01  this  admitted  shortage,  the  sending  qualified  workers."  in  vieiv 


25X1X 


11. 


12. 


Ministrv^f^M  m I*  nM'na  doubted,  The 

mstu  Tihwa'  hanchou,  Consist 

5 eUby  gsftk?  1 

iTofep6  5ief°tS  “d  * Points,  rather°tfean^factoriesfe 

taiT  it  % Tlfii^tTlfVe  r:err chinese  c™.t  riU. 

Communist  China  indicates  the  growTng^^f  t^X^T  * 
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rfP°rt  tFat  on^lO^and  11  S^teiifte/a  total"^^''  -,The  Chinese  Nationalists 
chun  and  Ssupingchieh  In  oentrS  Uchuria  L / fl9w  fr0”  0hanS- 

area.  The  aircraft  were  liaht  ™ ^ d from  Nanta-ng  to  the  Peiping 

try  of  National  Defense  states  that  the®™  00nV9n*ional  fighters.  The  Minis- 
(S  ALIFSNA,  Taipei,  14036^7  Sep  51)  686  mghts  iS  unta°™- 

not  eWTThe  Co^ni^L^ania^^roondSfl"8  airCr?ft  ln  ^th. China  is 
oises  in  North  China,  preparf  CU  a^lV^'T16  air  traini"g  exer- 
(the  second  anniversary  of  the  Chi^se  p«o  ^ ^ pV6r  Peipi?g  on  1 October 
Manchuria  for  more  combat  units.  People  s Government)  or  make  room  in 

^ Bureau  o^^te^^d^el^er^f  aill^'  The  Railway 

be  requisitioned  on  7 SepLler  fcTmit  ^ CarS  in  «>«t  area  were  to 
Nationalist  report  which  the  Ministry  of  ac°ordin6  to  a Chinese 

"C-2."  MND  stated  that  no  commeici?!  ™ Na“onai  Defense  (MND)  evaluated 
ALUSNA,  Taipei;,  1403CJ4Z,  sep  51)  rg°  ln  that  area  was  moving,  (s 

from  iShlTtrminwtusrsinoeSiflar>,diVer?i0n  of  railroad  traffic 
vened  in  Korea.  ^ US®  Sinoe  Noveniber  19*0,  when  the  Chinese  in?er- 


15. 


16. 


b7g^athn^r*"r’q  nf 

theme  of  US  responsiMmf  fo7?h?  w IS**  ? 00ntlnue3  to  labor  the 
Citing  the  evidence  of  10  °f  th!  ?a93on*  talks* 

South  Korean  war  prisoners  +0,?°?  difect  indirect  witnesses, 

Kaesong,"  the  Com^Crb^ad^Lralu^,^?110*021'^10  9Videnoe  at 
committing  "everything  short  of  ®ecu?es  Rid8W  and  his  generals"  of 
zone."'  In  conclusion^*  htr*S  al?;“0^t.alr  ,and  l^d  attack  on  the  neutral 

in  pushing  t^Kaesong tl£  ol  r L 1“!,^  *h9*h#r  they  Wl11  suoeeed 
(H  FBID,  NONA  Peiping,  16  Sep  51)  * P 9Cipi<59  remaln3  to  be  seen.1" 

worUtKspons^  has  e,tolv9n  document  to  the 

While  such  a stand  would  neceasari:  v°"  °f  the  Kae3M8  talks, 

hostilities  in  Korea  no  indim+i  ^ precede  a resumption  of  Communist 
dectected.  ’ “°  indlCation  of  the  timing  of  such  a move  has  been 

Si  i 

paper,  showed  that  79  percent  of  the  Japanese' ’people 
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*reat/*  *hile  onl^  percent  oppose. “On  the:  question-  of  re  arm  a© 
? !^;L6!3  P°f?ont:  approved -WhUe.  only  12.1  percent  disaooroved  ..SSJS 


17. 


IS. 


isffi'  ssr 

■ eenrl?Tn2it  ^ P011  Sh°WS  unexPect®dly  strong  support  for  both  the 
security  pact  and  rearmament.  Polls  taken  oh  therlattetf Question  nriew 

favor*  PSovl  ?°"fep?no*  ®ho"ed  onl>r  slightly  over  half  the  people  in1 

unequivoclllv  inat^°W  *+  h®  conf,renoe>  a realization  that  Japan  is  now 
1 th'.03t9rn  oamP»  “d  a tendency  for  the  Japanese  man-in- 

have^om  ^^rearm^en^^T^e^igSrls  may 

cotton  ^d^Jn  t^Co^Lun?!lt1',  ShlT>!???P  t,n  Cdl”unlSt.  China’  Exports  of 

according  to^yod„"“«encr  flia  at  appr6Tal> 

ebviou  i°kfDg  °°al  from  C°™unist  China.  ExportsXof°cotton  cloth* whirls 
ously  for  military  use  will  be  prohibited,  (ft  FBID  Ticker,  15  Sep  51) 

omiTf*'  TeXWh*  a“d  Steel  industrialists  have  been  leading  a cam- 

f^erfbeinvrol^eH°h  °f  non’?trat9eio  trade  with  “ommunist  China  the 
ilthll  Jg  plagued  by  large  inventories  and  the  latter  by  high  costs 
Although  Japanese  importers  have  reported  offers  of  coking  coal  from 

new  emphasis  is  on  vigorous  opposition  to  ul  lroool  in 

the  establishment  f?Wn““t  aS  a US  teo1' 

latively  ^“^nsuocessf^^tJ^^fact^lwt^it^ail^fo^the^abolition**?1'^”^93 
•mperor  system  will  undermine  its  appeal.  abolition  of  the 

TOP  SECRET 


Approved  For  Release  2001/09/06  :%IA-RDP79T01146A00040017oiSl§ffP  51 


Approved  For  R^ese  2001/09/06  : ClA-RDP79T01146Afcrt400170001-0 

TOP  SECRET 


SECTION  3 (WESTERN) 


i AUSTRIA*  US  Minister  opposes  concession  on  air  corridor  agreement:  US 

Minister  Donnelly  has  advised  the  British  Deputy  High  Commissioner  o US 
concern  over  current  Anglo-Soviet  conversations  regarding  a proposed  modi- 
fication of  the  air  corridor  route  between  Vienna  and  the  British  Zone  oi 
Occupation.  Donnelly  asserted  that  he  could  see  no  justification  for  amending 
the  corridor  agreement,  and  that  he  would  not  in  any  case  concur  with  the 
suggestion  that  the  Soviet'  authorities  be  given  prior  notice  of  the  flights 
of  military  aircraft*  The  British  deputy  is  in  agreement  with  these  views  and 
has  promised  to  keep  the  US  Legation  informed  on  the  bilateral  negotiations. 

(5  Vienna  1009,  lU  Sep  51) 


Comment:  The  Soviet  authorities  have  been  pressing  vigorously  their 

proposal  to  "shift  the  British  air  corridor  north  and  west  of  its  present 
route,  ostensibly  for  reasons  of  safety  (see  CCI  Daily  Digest,  5 Sep  j>1). 
The  British  have  submitted  counterproposals  involving  controlled  and  vari- 
able-altitude flights.  Allied  authorities  are  convinced  that  Soviet  Head- 
quarters is  concerned  because  present  flights  permit  photographic  recon- 
naissance of  the  Soviet  military  airfield  at  Wiener  Neustadt* 


2.  BELGIUM.  Trade  agreement  with .Czechoslovakia  extended:  Belgium  has  extended 
its  trade  agreement  with  Czechoslovakia  to  31  December  195>1 « It  had  already 
been  extended  to  31  August.  The  foreign  office  states  that  quotas  in  the 
basic  agreement  have  been  exhausted,  and  there  is  no  additional  provision 
for  furnishing  goods  to  the  Czechs.  The  reason  for  the  extension  is  to 
continue  in  force  other  clauses,  dealing  with  such  items  as  tariff  reciprocity, 
not  related  to  the  volume  of  trade.  (C  Brussels  357,  ll;  Sep  51) 

Comment:  The  original  commercial  accord,  effective  1 October  19U9- 

1 October  1950,  provides  that  it  can  be  continued  in  effect  by  mutual  agree- 
ment. The  Belgians  undoubtedly  wish  to  keep  an  avenue  open  to  obtain  the 
payments  due  its  citizens  as  a result  of  the  Czechoslovak  Government's 
nationalization  of  property. 


3.  ITALY.  Communist  and  non-Communist  unions  join  in  supporting  general  strike 
HTsFate  employees:  A 2i*-hour  nationwide  strike  or  railway,  communications, 

and  local  adminisTration  workers  has  been  called  for  18  September  by  a joint 
meeting  of  Communist  and  anti-Cammunist  labor  unions.  The  strike  is  to 
protest  as  "inadequate11  recent  government  proposals  for.  wage  increases 
averaging  3— U percent  for  state  employees,  with. the  greatest  benefits  for 
top-level  workers.  (U  NY  Times.  1 6 Sep  51;  S Rome  Joint  Weeka  37,  14  Sep  51; 
S Rome  Joint  Weeka  36,  7 Sep  51) 
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Comment:  The  long-standing  issue  of  wage  increases  for  government 

employees  i's”  one  of  the  few  which  has  had  the-  support  of  anti-Communist 
as  well  as  Conmunist  unions.  The  last  strike  of  government  employees  for 
pay  raises,  called  by  all  unions  on  22  June,  was  about  &>  percent  successful. 


Tta-lian  oil  technicians  sought  by  Iran:  Iran  is  reportedly  urging 

the  Italian  Government  to  accept  an  Iranian  economic  mission  to  discuss 
oil  problems  with  Italian  technicians.  Although  the  initial  proposal  was 
for  economic  missions  only,  Iran  is  now  said  to  desire  inclusion  o a 
political  mission  as  well.  The  Italians  are  ignorant  of  Iranis  motives  in 
this  connection,  and  are  attempting  to  eliminate  discussion  of  a political 
ission  ^ For  critical  security  reasons 
this  rep or^^^^^^^uSS^rSSStoT within  the  United  States,  or 
beyond  the  borders  of  the  United  States  without  the- express  permission  oi 
the  releasing  office.) 


Comment:  The  Italians  have  been  evading  definite  commitments  to  Iran 

on  the  subject  of  providing  technicians  to  assist  in  the  development  o 
Iranian  oil  resources.  These  negotiations  for  technical  help  represent . 
another  Iranian  attempt  to  obtain  such  assistance  from  the  small  coimtries 
in  the  absence  of  support  from  the  great  powers. . It  is  not  clear  what  Iran 
would  hope  to  gain  by  sending  a "political"  mission  to  Italy, 


£ SWITZERLAND*  Wage  boosts  throughout  nation,  appear  likely:  The  Swiss 

Federal  do^mcii  Has  sent  a bill  to  parliament  requesting  that  federal  employ- 
ees be  given  a lump-sum  payment  amounting  to  two  percent  of  their  salaries 
to  compensate  for  higher  living  costs.  If  this  measure' is  approved,  it  may 
touch  off  a round  of  wage  increases  in  private  industry,  which  management 
has  been  resisting  on  the  grounds  that  government  employees  have  received 
no  pay  increases.  (R  Bern  Joint  Weeka  37,  12  Sep  5l) 

Comment:  The  Swiss  Parliament  has  recently  shown  an  extreme  reserve 

in  increasing  budgetary  expenditures.  The  fact  that  this  is .an  election 
year,  and  that  the  cost  of  living  has  risen  and  shows  every  indication  of 
continuing  to  rise,  may  cause  parliament  to  approve  this  modest  proposal 
for  wage  increases. 

Because  of  a scarcity  of  labor  and  good  profit  margins,  management 
will  probably  follow  suit  and  grant  reasonable  wage  increases.  These 
increases  will  have  little  inflationary  effect  upon  the  Swiss  economy.  The 
rise  in  domestic  price  levels  stems  primarily  from  external  rather  than 
internal  factors. 


SYIEDEN.  Poles  will  demand  ball  bearings  in  new  trade  agreement:  The  Poles 

KSvTTntimated  to  SkF  ’('Ihe  Swedish  manufacturer  of  ball  bearings  in  Gttteborg) 
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that  coal  may  not  be  delivered  under  the  new  trade  agreement  to  be  negotiated 
in  October  unless  Poland  can  place  orders  for  the  same  type  bearings 

purchased  in  the  past,  i.e.,  bearings  of  strategic  sizes. T tripartite 
SKF  has  not  been  accepting  Satellite  orders  for  bearings  .^hich  the  tripartite 
formula  considers  strategic  (see  OCI  Daily  Digest,  2 Mar  5l).  The  y 

in  Stockholm  states  that,  since  almost  $0  percent  of  Sweden  a coal  /j^ts 
come  from  Poland,  the  coming  negotiations  assume  great  importance, (S  Stockholm 

Joint  Weeka  27,  15  Sep  51) 

Comment:  The  Swedes  are  anticipating  consi^rabie  difficulty  with  Poland 

over  coaTTmports  and  ball  bearing  exports  (see  OCX  Daily  Digest,  12,  20  Jul 
Si).  Poland,  in  order  to  obtain  "strategic"  goods,  is  using  its  coal  to 
exert  pressure  on  many  Western  European  countries  who  need  the  coal. 
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SECTION  2 (EASTERN) 


JAPAN.  Socialists  adopting  more  positive  policy:  Commenting  on  the 

LTIeptember  joint  ‘'third  force"  statement  of  the  Japanese  and  Indian 
Socialist  Parties  (see  0CI  Daily  Digest,  17  September),  the  US  'Political 
Adviser  in  Tokyo  states  that  the  Japan  Socialist  Party  appears  to  be 
seeking  a more  dynamic  policy  which  will  strengthen  the  party’s  present 
weak  political  position  and  overcome  its  internal  dissension.  He  believes 
that  even  the  left-wing  Socialists  are  awakening  to  the  negative  character 
of  the  three  peace  principles  heretofore  dominating  the  party’s  policies, 
«nd  this  more  realistic  approach  is  likely  to  give  the  Socialists  greater 
support  from  labor,  the  intelligentsia  and  business.  He  fears  that  this 
pan— Asiatic  approach  might  tend  to  orient  Japan  politically  with  the  Asian 
nations,  with  possible  adverse  effect  on  the  future  US  position  in  Japan. 
(C,  S/S  Tokyo  5^7,  1^  Sep  5l).  , 

Comment;  Neutrality,  pan-Asianism,.  and  the  development  of  trade  with 
Communist  China  all  have  wide  popular  appeal  in  Japan.  The  adoption  of 
these  more  positive  goals  by  the  Socialists  should  enable  them  to  regain 
some  of  the  Influence  lost  as  a result  of  their  unrealistic,  Communist- 
line  policies  toward  the  peace  treaty.  The  new  line  provides  a graceful 
way  to  drop  a lost  cause  as  well  as  a vehicle  for  reuniting  the  now— 
diverging  right  and  left  wings.  The  Socialists  currently  hold  45  (of  466) 
seats  in  the  Lower  House  of  the  Diet,  and  61  (of  250)  in  the  Upper  House. 


Quirino  alleges  Yoshida  promised  one  billion  dollars  in  cash 
reparations:  During  a call  on  President  Truman  on  13  September,  President 

Quirino  stated  that  Prime  Minister  Yoshida  had  indicated  to  the  Philippine 
Foreign  Minister  that  Japan  would  pay  the  Philippines  one  billion  dollars 
In  cash  reparations  immediately  after  the  treaty  comes  into  force.  This 
would  evidence  Japan’s  sincerity  and  would  be  in  addition  to  anything  else 
called  for  in  the  treaty.  The  Department  of  State  has  requested  the  US 
Political  Adviser  to  ascertain  Yoshida’ s version.  (S,  S/S  to  Tokyo  445, 

14  Sep  51). 

Comment*  This  sum  is  approximately  equal  to  Japan’s  entire  exports 
for  1950,  and  even  in  the  form  of  credits  could  not  be  paid  by  Japan  ex- 
cept over  a several  years’  period.  Moreover,  the  terms  of  the  treaty  would 
prevent  the  payment  of  cash  reparations  while  Japan  was  still  dependent  upon 
US  aid.. 
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